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This commentary has been prepared by ING Investment Management for informational purposes. Nothing contained herein should be
construed as (i) an offer to sell or solicitation of an offer to buy any security or (ii) a recommendation as to the advisability of investing in, 
purchasing or selling any security. Any opinions expressed herein reflect our judgment and are subject to change. Certain of the statements
contained herein are statements of future expectations and other forward-looking statements that are based on management's current 
views and assumptions and involve known and unknown risks and uncertainties that could cause actual results, performance or events to
differ materially from those expressed or implied in such statements. Actual results, performance or events may differ materially from those 
in such statements due to, without limitation, (1) general economic conditions, (2) performance of financial markets, (3) interest rate levels,
(4) increasing levels of loan defaults (5) changes in laws and regulations and (6) changes in the policies of governments and/or regulatory
authorities. 
 
The opinions, views, and information expressed in this report regarding holdings are subject to change without notice. The information
provided regarding holdings is not a recommendation to buy or sell any security. Portfolio holdings are fluid and are subject to daily change
based on market conditions and other factors.  
 
It is understood that the marketing materials being submitted to the compliance department for review are to be used only within the US. If 
the materials are to be used in any jurisdiction outside of the US, employees must consult with the legal department prior to their use. 

The U.S. Census Bureau reported today that the U.S. trade deficit had widened less than forecast in June, as 
both exports and imports increased. The growth in exports, in particular, highlights the recovery in economic 
activity that is gaining momentum outside the United States, particularly in Asia. Imports fell excluding oil. 
The smaller than expected trade deficit for June should lead to a modest upward revision in GDP for the 
second quarter, since it means that the deficit was smaller than assumed when the first release of 2Q09 GDP 
was published. 

 Net exports in June were -$27 billion, following -$26.billion in May. Revisions to May figures were 
immaterial. The mean forecast for the June trade balance had been -$28.7 billion, with individual 
forecasts ranging from -$31 billion to -$25.5 billion. The trade deficit narrowed by 55% from June 2008. 

 Exports rose 2.0% in June, the second consecutive monthly increase; led by industrial raw materials, 
agriculture and capital goods. Imports rose 2.3%, because of a 24% increase in petroleum imports. Oil 
import volume rose more than 7% and the unit price rose 16%; excluding oil, imports fell 1%. In 
particular, consumer goods imports fell 5%. Auto imports, by contrast, rose 8.5% but remain down 50% 
from June 2008. 

Source: U.S. Census Bureau 

 

It had been our expectation that a recovery in economic activity would begin in the U.S. before other parts of 
the world, primarily because of aggressive fiscal and monetary policy. This would imply a cyclical widening of 
the U.S. trade deficit as reviving domestic demand led to an increase in imports before recovery in other 
countries led to a rise in exports. Now, however, it appears that economic recovery is becoming more globally 
synchronous, and therefore that a revival in world trade is leading to increases in U.S. exports as well as 
imports. On balance, this implies a modestly stronger path for U.S. GDP going forward than previously 
forecast.  


